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Independent Auditor’s Report
To the Directors of Community Living — Grimsby, Lincoln and West Lincoln

Qualified Opinion

We have audited the financial statements of Community Living - Grimsby, Lincoln and West Lincoln (the
Organization), which comprise the statement of financial position as at March 31, 2020, and the
statements of operations, changes in net assets and of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the financial statements present fairly, in all material respects, the financial position
of Community Living - Grimsby, Lincoln and West Lincoln as at March 31, 2020 and the results of its
financial performance and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Community Living - Grimsby, Lincoln and West
Lincoln, derives revenue from donations and fundraising activities the completeness of which is not
susceptible to satisfactory audit verification. Accordingly, verification of these receipts from these sources
was limited to a comparison of bank deposits with the amounts recorded in the records of the
Organization and we were not able to determine whether any adjustments might be necessary 1o revenues,
excess of revenue over expenditure, assets and net assets.

Note 2 describes the fixed assets and amortization accounting policies of Community Living — Grimsby,
Lincoln and West Lincoin. Land, buildings and vehicles are recorded as assets on the statement of
financial position. Amortization on the buildings and vehicles is recorded annually to the extent that the
principal portion of the debt financing the acquisition is repaid. All expenditures which are eligible for
subsidy including vehicles, furniture and equipment and building renovations are expensed in the year of
purchase. Canadian accounting standards for not-for-profit organizations require that fixed assets should
be capitalized and amortized over their estimated useful lives. Furthermore, the policy should be applied
on a retroactive basis. The effects of not following Canada accounting standards for not-for-profit
organizations could not be reasonably determined and as a result we are unable to determine the effect on
expenditure, excess of revenue over expenditure, assets and net assets.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our

responsibilities under those standards are further described in the Auditor's Responsibilities for the A udit
of the Financial Statements section of our report. We are independent of the Organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other responsibilities in accordance with these requirements. We believe that the audit

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.



Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation of the financial statements in accordance with Accounting
Standards for not-for-profit organizations and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Organization or to

cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and 1o issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

+ [dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Organization to cease to continue
as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

"
fw}u7 (- LLP

Chartered Professional Accountants, Chartered Accountants
Licensed Public Accountants

Fonthili, ON

June 22, 2020
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Community Living - Grimsby, Lincoln and West Lincoln

Statement of financial position
as at March 31, 2020

(in Canadian dollars)

Program Capital March 31, March 31,
nole Funds Fund 2020 2019
$ $ $ $
ASSETS
Current assets
Cash and cash equivalents 54,228 20,756 74,984 13,762
Accounts receivable 231,665 - 231,665 379,299
Sales tax recoverable 79,367 - 79,367 113,664
Prepaid expenses 75,992 - 75,992 45,465
Government subsidies receivable - - - 43,500
441,252 20,756 462,008 565,690
Property and equipment 3 - 5915543 5,915,543 6,038,051
441,252 5.936.299 6,377,551 6,603,741
LIABILITIES
Current Liabilities
Line of credit 6 395,000 - 395,000 200,000
Accourls payable and accrued liabilities 634,223 - 634,223 992,406
Deferred revenue 150,634 - 150,634 53,243
Cument portion of mortgages payable 5 - 44,739 44,739 42,269
Currant portion of loans payable 6 e 100,458 100,458 99,677
1,179,857 145,197 1,325,054 1,387,595
Mortgages payable 5 - 287,815 287,815 333,008
Loans payable 6 - 1,263,449 1,263,449 1,381,671
Due lo the Ministry of Children, Communily and Social Services 4 - 2,192,101 2,192,101 2,192,101
1,179.857  3,8BB.562 5,068,419 5.204.375
Commitments and contingencies 7
NET ASSETS
Unrestricted surplus (deficit) (824,571) 2,047,737 1,223,166 1,223,476
Internally Restricted Children’s Residential Program reserve 85,966 - 85,966 85,890
(738,605) 2,047.737 1,309,132 1,308,366
441,252 5.936299 6@77,551 6,603,741

See accompanying notes lo the finagcial statemenis. /
Approved on Whe Board: 7 |'h _f

AT\ allli

SN Lo L AN Direclor
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Community Living - Grimsby, Lincoln and West Lincoln

Statement of operations
year ended March 31, 2020

(in Canadian dollars)

Ministry  Non-Ministry

Funded Funded Capital
note Programs Programs Fund 2020 2019
5 $ S S 5
Revenue
Province of Ontanio Grants
Ministry of Children, Community and Social Services 8,440 494 - - 8,440,494 8,366,921
Third party fee for service
Children’s Housing Program - 432,053 - 432,053 582,568
Passport flow-through funding 12 - 670,543 - 670,543 487,696
United Way grants 21,500 8,000 - 29,500 29,500
Program revenues 9 1,407 701 495,479 23,284 1,926,464 1,822,565
Program revenues - internal transfers 50,740 160,552 160,164 371,456 64,219
Other grants. donations and membership fees 103,662 282.148 15,399 401,209 450,731
10,024,097 2.048.775 198,847 12,271,719 11,824,200
Expenditures
Amaortization - - 197,330 197,330 166,610
Homeshare and support fees 314,694 - - 314,694 321,385
insurance 94,745 5,031 - 99,776 94,370
Interest 75,574 8,311 - 83,885 79,477
Occupancy costs, repairs and mantenance 676.188 280,227 - 966,415 873,918
Program costs 435687 83,326 - 519,013 596,357
Purchased services 748,653 813,892 - 1,562,545 1,550,692
Respite fees 126,635 - - 126,635 89,723
Salanes and benefits 7.211.759 804 682 - 8,016,441 7,839,711
Staft training 32,939 990 - 33,929 57,908
Vehicle operation and travel 310.358 40832 - 351,290 280,823
10,027,232 2.047 391 197,330 12,271,953 11,950,974
Excess {deficiency) of revenue over expenditures {3.135) 1,384 1,517 234 126.774

See accompanying notes to the financial statements.
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Community Living - Grimsby, Lincoln and West Lincoln

Statement of changes in net assets
year ended March 31, 2020

(in Canadian dollars})

Operaling Capital
Unrastricted surplus note Fund Fund 2020 2019
5 $ $ 5
Net assets, beginning of yaar (765,849) 1889325 1,223,476 1,371,209
Excess (deficiency) of revenue over expenditures (1,751} 1,517 (234) (126,774)
Transfer out to Infemnally Restricled Children's Program reserve (76) - {76) {20,959)
Transfers between funds 11 (56,895) 56,895 - -
(58,722) 58,412 (310)  (147,733)
Net assets, end of year (824,571} 2,047,737 1,223,166 1.223476
Operating Capital
Internally Restricted Children's Residential Program Reserve Fund Fund 2020 2019
§ 5 $ §
Net assets, beginning of year 85.890 - 85,890 64,931
Transfer in from unrestricted surplus 76 - 76 20,959
76 - 76 20,859
Net assets, end of year B5.966 - 85,966 85.890

See accompanying notes o the financial statements.
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Community Living - Grimsby, Lincoln and West Lincolr

Statement of cash flows
year ended March 31, 2020

(in Canadian dollars}

2020 2019
$ $
Cash flows from operating activities
Excess (deficiency) of revenue over expenses {234} (126,774)
items not affecting cash:
Amortization 197,330 166,610
197,096 39,836
Change in non-cash working capital items
Accounts receivable 147,634 (72,861)
Sales tax recoverable 34,297 (13,435)
Prepaid expenses (30,527} 9,867
Government subsidies receivable 13,500 86,125
Accounts payable and accrued liabilities {358,183) 317,985
Deferred revenue 97,391 (39.576)
Net cash flows used in operating activities 101,208 327,941
Cash flows from financing activities
Increase in the line of credit 195,000 105,000
Repayment of mortgages and loans payable {160,164) (135,763)
Decrease in bank indebledness - {283,689)
Net cash flows used in financing aclivities 34,836 {314,452)
Cash flows from investing activity
Purchase of property and equipment {74,822) -
Nel cash flows from investing activity {74,822) -
Net increase in cash 61,222 13,489
Cash and cash equivalents, beginning of year 13,762 273
Cash and cash equivalents, end of year 74,984 13,762

See accompanying notes to the financial statements.
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Community Living — Grimsby, Lincoln and West Lincoln

Notes to the financial statements
March 31, 2020

{in Canadian dollars}

1. Nature of operations

Community Living - Grimsby, Lincoln and West Lincoln is a non-profit registered charity, incorporated
under the Province of Ontario without share capital on February 21, 1968. The Organization provides
educational, rehabilitation, residential and support services to children and adults with intellectual
disabilities.

2. Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for
not-for-profit organizations, and reflect the following policies:

Fund accounting

The Organization uses fund accounting whereby financial stalement elements are reported by fund. The
Ministry and Non-Ministry funded programs includes the Organizalion's direct programs and
administration. The Capital Fund includes assets, liabilities, revenue and expenses related to the
Organization's capital assets and third- party aclivities. Funding from third party organizations,
fundraising events, and other income and expenses are reflected in the Capital Fund.

The Children's Residential Program Reserve was established in the 2014 year to provide for minor
capital expenditures not fully funded by Ministry of Children and Youth Services revenue.

Revenue recognition

Government funding is recognized in the year lo which the approved budget relates. Program revenues
that are reasonably assured are recorded on an accrual basis and primarily relate to flow through
funding and rental income. Other program revenues that can not be estimaied by management, such as
travel recoveries, are recognized when they are collected.

Donation and fundraising revenues are recorded as revenue when received. Pledges, bequesis and
post-dated cheques are recorded as revenug when realized.

Property and equipment

Property and equipment are recorded in the Capital Fund at acquisition cost. Additions to furniture,
equipment, vehicles and building renovation costs that are funded through subsidy are recorded in the
statement of operations of the various operating fund programs as an expenditure in the year
purchased. Fixed asset additions that are not funded through subsidy are recorded as assets of the
Capital Fund at cost. Amortization is recorded annually to the extent that the principal portion of the debt
financing the acquisilion is repaid.

Costs of a capital nature incurred on several properties owned and eligible for subsidy are recorded
through operations as opposed to being capitalized and amortized. During the year capital items
totalling $89,718 {2019 - $194,127) have been expensed lo the operations.

impairment of long-lived assets

In the event that facts and circumstances indicate that the Organization's long-lived assets may be
impaired, an evaluation of recoverability would be performed. Such an evaluation entails comparing the
estimated future undiscounted cash flows associated with the asset to the asset's carrying amount to
determine if 2 write down to market value or discounted cash flow value is required. The Organization
considers that no circumstances exist that would require such evaluation.
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Community Living — Grimsby, Lincoln and West Lincoln
Notes to the financial statements
March 31, 2020

{in Canadian dollars)

2. Significant accounting policies {continued)
Due to the Minisiry of Children, Community and Social Services

Funding has been received from the Province of Ontario specifically to assist with the purchase of
certain land and buildings and require the Organization to follow certain restrictions on the fulure use
and disposition of the related properiies. No provision for the amortization of this funding has been
recorded since the amounts due to the Ministry are to be repaid when the properties are sold.

Cash and cash equivalents
The Organization considers all cash and cash equivalents to have a maturity of three months or less.

Contributed services

Volunteers contribute their time during the year to assist the Institute in carrying out its objectives.
Because of the difficulty in determining their fair market value, contributed services are not recognized in
he financial statements.

Estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the reported
amounits of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting period.

Coronavirus (COVID-18)

The coronavirus disease (COVID-18) was declared a pandemic in March of 2020, and it has the
potential to significantly impact the Canadian and global economy and therefore our Organization in
2020 and, possibly, going forward. The Organization's operations will depend on recommendations by
the World Health Organization and the Public Health Agency of Canada, the Government of Canada’s
lead for COVID-19.

As of March 31, 2020, the Organization has not seen any significant adverse impact of COVID-19 on
its operations.

However, there are uncertainties that exist in our next fiscal year and beyond. Some of the
Organization's funders may experience significant pressures on their finances, which could lead o
reductions in funding in future periods. These uncertainties may also include unavailability of
personnel, closure of facilities, and a reduction in revenues and productivily.

The duration and impact of the COVID-19 outbreak is unknown at this time, as is the efficacy of the
government and central bank interventions. Itis not possible to reliably estimate the length and severily
of these developments and the impact on the financial results and condition of the Qrganization in fulure
periods.
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Community Living — Grimsby, Lincoln and West Lincoln

Notes to the financial statements
March 31, 2020

{in Canadian dollars)

3.  Property and equipment

2020 20198
$ $
Land and buildings
Aspen Drive, Grimsby 228,886 228,886
Beam Street, Beamsville 454,979 454,979
Bedford Park, Grimsby 353,587 353,587
Chemy Heights, Beamsville 229,969 229,969
Crimson King Way, Beamsville 255,370 255,370
Douglas Street, Beamsville 249,875 249,875
John Street, Vineland 533,686 533,686
Lincoin Avenue, Beamsville 137,492 137,492
Main Street, Grimsby 75,462 75,462
Rose Avenue, Beamsville 228,285 228,285
Tufford Road, Beamsville 451,682 451,682
Victoria Avenue South, Vineland 190,571 190,571
Victoria Avenue Neorth, Vineland 559,432 559,432
Livingston Avenue, Grimsby 213,240 213,240
C.D. Hopkins Centre, Beamsville 217,975 217,975
South Service Road and Kerman Avenue, Grimsby 2,271,574 2,271,574
6,652,065 6,652,065
Ontario Trillium grant (112,900) {112,900)
Accumulated amortization {765,310} {605,146)
5,773,855 5,834,019
Vehicles
Cost 223,242 459,948
Accumulated amorlization (81,554) {355,916)
141,688 104,032
5,915,543 6,038,051
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Community Living — Grimsby, Lincoln and West Lincoln

Notes to the financial statements
March 31, 2020

{in Canadian dollars}

4. Due to the Ministry of Children, Community and Social Services

The Organization has joint title to several group homes in the Niagara Region, as listed in Note 3, most
of which were purchased or renovated with funding from the Ministry of Children, Community and Social
Services.

When the Ministry funded the purchase or renovation of a home, they obtained a pro-rata ownership
share of the building. The Ministry has not been repaid for their funding but will be reimbursed when the
building is sold based on their pro-rata share of the proceeds on disposilion equivalent to their
ownership share of the building.

The following represent the properties and the corresponding funding received from the Ministry for
those properties:

2020 2019

$ $

Land and buildings

Beam Street, Beamsville 454,579 454,979
Cherry Heights, Beamsville 183,975 183,975
Crimson King Way, Beamsville 247,722 247,722
Douglas Street, Beamsville 199,900 199,900
John Street, Vineland 56,313 56,313
Lincoln Avenue, Beamsville 137,492 137,492
Main Street, Grimsby 48,173 48,173
Rose Avenue, Beamsville 40,172 40,172
Tufford Road, Beamsville 121,830 121,830
Victoria Avenue South, Vineland 52,753 52,753
Victoria Avenue North, Vineland 317,612 317,612
C D. Hopkins Centre, Beamsville 203,716 203,716
South Service Road and Kerman Avenue, Grimsby 127,464 127,464
2,192,101 2,192,101
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Community Living — Grimsby, Lincoln and West Lincoln

Notes to the financial statements
March 31, 2020

{in Canadian dollars)

5. Mortgages payable
2020 2019
$ $
Royal Bank
Morigage, repayable in blended monthly payments of $926 including
interest at 5.35%, due August 2019, secured by the property on Aspen
Drive, Grimsby ON. 46,082 54,473
Mortgage, repayable in blended monthly payments of $904 including
interest at 5.35%, due August 2019, secured by the property on
Bedford Park, Grimsby ON. 80,849 87,227
Mortgage, repayable in blended monthly payments of $803 including
interest at 5.35%. due August 2019, secured by the property on
Tufford Road, Beamsville ON. 81,273 B7.615
Mortgage, repayable in blended monthly payments of 52,388 including
inlerest at 5.25%, due February 2020, secured by the property on
John Street, Vineland ON. 124,350 145,062
332,554 375,277
Less: current portion (44,739) (42,269)
287,815 333,008

Assuming the mortgages will be renewed under similar terms when they come due, the principal

payments due in each of the next 5 years are as follows:

%

2021 44,739
2022 47,140
2023 49,661
2024 52,311
thereafter 138,703
332,554

Fage 12



Community Living — Grimsby, Lincoln and West Lincoln
Notes to the financial statements
March 31, 2020

{in Canadian dollars}

6. Loans payable

2020 2019
$ 5
Royal Bank
Demand term Joan, repayable in monthly payments of $2,233 plus
interest at prime, due November 2022. 75,088 101,884
Demand term loan, repayable in annual principal payments of $20,000
and monthly interest payments at prime, due March 2021, 260,000 300,000
Demand term loan, repayable in monthly payments of $2,083 plus
interest payments at prime, due Oclober 2022. 339,583 364,583
Demand term loan, repayable in blended manthly payments of $3,334
including interest payments at prime, due March 2021, 662,653 676,381
Demand term loan, repayable in monthly payments of $817 plus
interest payments at prime, due August 2022. 26,583 38,500
1,363,907 1,481,348
Less: current portion (100,458) (99,677}
1,263,449 1,381,671

Royal Bank demand loans are secured by a general security agreement, a $1,700,000 mortgage charge
on the property at South Service Road, Grimsby, a $650,000 mortgage charge on the property at Lincoln
Avenue, Beamsville, a $490,000 morigage charge on the property at John Street, Vineland and a
$408,750 mortgage charge on the property at 4360 Victoria Avenue, Vineland.

In addition to the demand term loans and mortgages, the Organization has a revolving line of credit
avaifable up to $650,000 with a per annum interest rate of prime. The line of credit is secured as stated
above. As at March 31, 2020, $395,000 was drawn on the line of credit (2019 - $200,000).

Assuming the demand loans will be renewed under similar terms when they come due, the principal
payments due in each of the next 5 years are as follows:

$

2021 100,458
2022 101,013
2023 89,815
2024 87,519
thereafter 985,102
1,363,907
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Community Living — Grimsby, Lincoln and West Lincoln

Notes to the financial statements
March 31, 2020

{in Canadian dollars}

7. Commitments and contingencies

The Organization has established a sick leave policy for all regular full-time employees which allows for
the accumulation of sick leave time to meet serious iliness situations should they arise. The entitiement
is based on the number of years of full-time employment and can accumulate to a maximum of 120
days, Although this benefit can only be used for short term serious illness as it means to bridge 1o long
term disability, the accumutated pooled sick time has no cash surrender value upon termination of
employment whether voluntary or involuntary, and as such, no provision has been made in these
financial statements for costs which may be incurred should the Organization be required to make these
payments.

The Organization has enlered into several equipment and vehicle leases, under the terms of these
agreements the following amounts are due in each of the next five years:

$

2021 274,365
2022 264,876
2023 248,941
2024 165,757
2025 35,482
989,421

8. Related parties
In 2013, the Organization established a Foundation entitied Community Living — Grimsby, Lincoln and
West Lincoln Foundation to assist in carrying out its fundraising activities and to help solicit donations.
The Foundation is a third-party organization with a separate Board of Directors and operates
independently from the Organization.
During the year the Foundation transferred $79,000 as a donation to the Organization (2019 - nil).

9. Pragram revenues

Program revenues primarily relate to flow through individual funding, rental income, room and hoard, fee
for services, and travel recoveries.

10. Economic dependence
The Organization receives a significant portion (2020 — 71%, 2019 — 73%) of its revenue for operations
pursuant to a service contract with the Ontario Ministry of Children, Community and Social Services.
Should these contributions cease, the Organization would need to consider its ability to continue its
current operations.

11. Transfers between funds

Amounts transferred between funds are approved by the Board of Directors and relate to principle
repayments on the Organizations long-term debt from the operating fund to the capital fund.
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Community Living — Grimsby, Lincoln and West Lincoln

Notes to the financial statements
March 31, 2020

{in Canadian dollars}

12. Passport flow-through funding

Passport flow-through funding relates to funding provided by the Ministry to participants that are under
the care of the Community Living — Grimsby, Lincoln and West Lincoln that is paid to other organizations
or for services not related to the operations of Community Living — Grimsby, Lincoln and West Lincoln.

13. Financial instrument risk

The significant financial risks to which the Organization is exposed are credit risk, interest rate risk and
liquidity risk. There have been no changes to risk exposures from prior year.

The Organization’s financial instruments consist of cash and short-term investments, accounts
receivable, accounts payable and accrued liabilities, government subsidies payable, and mortgages and
loans payable. The carrying value of these financial instruments approximate their fair values.

Credit risk exposure

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party
by failing to discharge an obligation. The Organization Is exposed to credil risk in the event of non-
performance by counterparties in connection with its accounts receivable. These accounts are generally
rent and other recoveries setlled monthly and the Organization does not anticipate any significant floss
for non-performance.

Interest rale risk exposure

Interest rate risk is the risk that the fair value or fulure cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Organization has term loans payable bearing interest
at variable rales as negotiated by management based on the lendei’s commercial rates. Management
does not expect changes in the prime interest rate to have a significant impact on future cash flows.

Liguidity risk exposure

Liquidity risk is the risk that the Organization will not be able to meet its obligations associated with
financial fiabililies. The Organization monitors the collection efforls to ensure sufiicient cash flows are
generated from operations to meet the current debt obligations. The Organization monitors cash flows
on a daily basis and in aggregate through its annual budget process. The Qrganization expects that
cash flow from operations in fiscal 2020 along with the continued support of its lenders will be adequate
to fund ongoing investments in working capital and capital expenditures.

14. Comparative figures
Certain of the prior year comparative figures have been classified to conform with the current year

financial statement presentation. These re-classifications had no impact on the prior year deficiency of
revenues over expenses and net assels.

Page 15



